
Overview
• Investors increasingly want their investment portfolios to be 

aligned with their personal philosophies.
• Personal philosophies vary widely, but frequently reflect views 

on health care matters, weapons of mass destruction, or 
human and/or labor rights.

• Today over $12 trillion is professionally managed using values-
based criteria.

• Not all socially-screened investment products are necessarily 
good ones. Some may not perform according to an investor’s 
expectations, may charge a very high fee, or may not have 
sufficient diversification.

Savant’s Approach
• Savant’s goal is to maintain an ideal balance of investment and 

values-based objectives:

INVESTMENT OBJECTIVE: Maximize investment 
returns while avoiding undue volatility and risk. 

VALUES-BASED OBJECTIVE: Utilize investment 
holdings that are selected with values-based philosophies 
in mind.

• Savant conducts ongoing extensive research on the screened 
investment products available in the industry.

• Our strategy incorporates broad social values criteria as 
described in the next section.

• The end result is a screened portfolio with characteristics 
similar to the standard (non-screened) Savant model 
portfolios:

› Strategy focused on asset allocation
› Broad diversification
› Low cost
› Tax-efficient

Social Values Criteria
• Several funds utilized are actively screened by the fund 

managers to avoid areas of concern.

• In order to get the right asset mix, a few funds are used that 
are not screened by the fund managers. Savant analyzes the 
underlying holdings of these funds using to ensure there are no 
significant holdings in the areas of concern.

• Some asset classes do not require screening, as they naturally 
do not have securities in areas of concern such as REITs and 
government bonds.

The social values strategy is structured to avoid companies 
in the following areas:

Criteria Screen
Abortion/Contraceptives 

Tobacco & Alcohol 

Stem Cell Research 

Serious Human Rights Violators 

Gambling 

Adult Entertainment 

Weapons/Landmines/Cluster Bombs 

Business in Sudan 

Risk and Return
• The strategy is constructed with the same asset class 

exposures as those in standard (non-screened) portfolios 
managed by Savant.

• The specific investments that incorporate social screening are 
managed by the same highly-regarded fund companies we 
utilize in our standard portfolios including Dimensional Fund 
Advisors (DFA) and PIMCO.

• With similar asset classes, allocations, and investment 
managers, we expect the social values portfolios to perform 
similarly to the standard Savant portfolios over the long run.

• The average fund expenses for the social values strategy are 
slightly higher than non-screened funds, but overall very similar 
to those of our regular portfolios.

SOCIAL VALUES INVESTING

Social Values/Sustainability Investing Limitations: Certain clients desire to invest all, or a portion, of their investment portfolio in socially responsible mutual funds (the 
“Funds”) (i.e., mutual funds that have a mandate to avoid, when possible, investments in alcohol, tobacco, firearms, oil drilling, etc.). The number of the Funds are substantially 
few when compared to those that do not maintain such a mandate. The Funds may have historically underperformed broad market indices. Please discuss with your financial 
advisor if this approach is appropriate for your unique situation.

Values-Based Investing
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